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Speaking  Time;    10  Minutes. 

OPENING-  AlTlTQulTCE::iEMT:     We  are  entering  the  final  month  of  1932.    What  has  the  year 
"brought  to  the  farm  "business  of  the  United  States?    T."e  shall  have  some  comments 
on  that  point  in  this  month's  review  of  the  general  agricultural  situation  which 
Station  presents  in  cooperation  with  the  United  States  Department  of 


Agriculture. 


— ooOoo — 


In  November,  after  the  semi-final  estimates  of  crop  production  for  the  year 
were  at  hand,  and  after  the  statistics  on  numbers  and  marketings  of  livestock 
were  complete  for  the  first  10  months  of  the  year,  the  Department  of  Agriculture 
economists  made  their  annual  estimate  of  the  gross  income  of  farmers  during  the 
year. 

These  estimates  contain  the  most  important  farm  "business  news  of  the  month. 
They  emphasize  once  again  and  with  greater  force  the  difficulties  which  face  farm- 
ers.   What  was  the  gross  income  of  farmers  in  1932?      It  was  5  "billion  240  million 
dollars  according  to  the  estimates  of  the  Department  of  Agriculture. 


How  notice  how  this  gross  income  compares  with  the  gross  income  of  the 
three  previous  years  —  1929  (and,  remember,  1929  was  considered  a  lean  year  for 
farmers),  12  "billion  dollars;  1930,  something  over  9  Trillions;  1931,  7  "billions. 
And  for  1932,  it  has  gone  down  to  around  5  "billions. 

After  giving  us  these  facts  about  the  shrinkage  in  farm  income,  the  gov- 
ernment economists  go  on  to  make  this  comment  about  the  situation  this  shrinkage 
has  created: 

"The  point  has  "been  reached  where  it  is  difficult  for  farmers  to  pay  their 
taxes  and  difficult,  if  not  impossible,  for  those  in  debt  to  meet  their  payments. 
The  universal  complaint  is  that  fixed  charges  now  swallow  up  the  income.  Prices 
and  markets  have  fallen  into  such  stagnation  that  thousands  of  growers  can  get 
practically  no  return  from  their  crops  at  present." 

Now  what  are  the  causes  of  this  crash  of  prices  that  has  overshadowed 
every  other  element  in  the  situation  of  agriculture?    ~ell,  here  is  what  the 
economists  have  to  say  on  this  point: 

"AL1  the  evidence  indicates  that  the  causes  of  this  long  deflation  of 
prices  are  found  outside  the  farm  industries  for  the  most  part.    As  regards  the 
supply  of  farm  products,  the  statistics  show  that  the  total  volume  of  farm  produc- 
tion has  been  on  a  pretty  even  keel  for  10  years.    Of  course,  during  the  10  years 
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farmers  have  resorted  to  all  kinds  of  shifts  and  readjustments  in  their  crop  and 
livestock  enterprises  to  meet  the  situation  as  "best  they  could.    But  they  have  not 
changed  the  total  volume  of  production  very  much.    In  fact,  production  is  less 
this  year  than  it  was  in  1929.    But  in  the  face  of  this  year*s  smaller  production, 
the  gross  income  from  farm  products,  instead,  of  "being  larger  than  in  1929,  is 
smaller.    Smaller  "by  more  than  one-half.    Smaller  by  56  per  cent,  to  be  exact." 

Now  that  fact,  to  the  economists,  is  the  striking  thing  that  confronts 
anyone  trying  to  get  a  clear  view  of  the  agricultural  situation.    It  used  to  be 
that  a  person  could  feel  pretty  confident  that  when  the  total  supply  of  farm 
products  varied,  even  moderately,  from  the  previous  supply,  the  price  would  vary, 
from  the  previous  price.    The  rule  was,  bigger  supply,  lower  price  per  unit  of 
product;  smaller  supply,  higher  price  per  unit  of  product.    In  normal  times,  that 
rule  worked  satisfactorily,  on  the  whole. 

But  in  the  past  three  years,  the  overwhelming  collapse  of  commodity  prices 
has  taken  away  some  of  the  significance  of  this  rule.    So  nowadays,  the  changes 
from  month  to  month  in  the  amount  of  farm  products  turned  out,  and  in  the  rate 
of  movement  of  these  products  to  market  .do  not  carry  the  significance  that  they 
did  in  the  earlier  years.    But  they  are  still  about  the  only  reliable  indicators 
that  we  have  of  what's  going  on  in  agri culture. 

So,  bearing  in  mind  the  fact  that  the  weak  purchasing  power  of  consumers 
of  our  products  at  home  and  abroad  annuls  some  of  the  significance  of  statistics 
on  supplies  and  prices  of  farm  products,  the  economists  note  for  us  these  current 
facts  about  crops  and  markets  and  shipments  of  crops: 

The  butter  market  has  improved  somewhat.  The  November  egg  market  likewise 
showed  the  unexpected  strength.  The  movement  of  leading  fruits  and  vegetables 
recently  has  been  stepped  up  to  about  25  hundred  cars  a  day,  or  nearly  the  same 
volume  as  a  year  ago.  Farmers  have  carried  over  this  year  about  twice  as  much 
old  com  as  they  carried  over  a  year  ago.  Milk  production  per  cow  in  November 
v/as  running  about  6  per  cent  under  a  year  ago.  Exports  of  wheat  and  pork  con- 
tinue very  small,  but  cotton  and  tobacco  are  moving  abroad  in  fair  volume. 

The  market  news  reporters  of  the  Department  of  Agriculture  also  in  this 
month1  s  report  on  the  agricultural  situation  offer  a.  fow  comments  of  consi dorablc 
pertinence  to  people  growing  hogs  or  beef  cattle,  or  keeping  herds  of  dairy  cat- 
tle or  flocks  of  poultry. 

The  livestock  market  news  men  point  out  that  the  reason  for  the  firmer 
prices  of  hogs  in  November  was  the  smaller  receipts  of  hogs  at  the  big  markets, 
prices  were  low  at  the  beginning  of  the  month,  and  grain  was  plentiful.  Thus 
there  was  every  incentive  to  feed  the  hogs  out  to  heavier  weights.  Furthermore, 
there  were  fewer  hogs  to  be  got  ready  for  market  right  away,  because  the  pig 
crop  last  spring  wa„s  smaller  than  the  pig  crop  in  the  spring  of  1931.    All  of 
these  facets  indicate  that  receipts  of  hogs  are  going  to  be  as  small  this  month 
as  they  were  last  month. 

But,  say  the  market  news  men,  hog  growers  may  well  consider  the  fact  that 
apparently  the  fall  pig  crop  was  bigger  than  last  year  —  and  last  year's  fall 
pig  crop  was  unusually  big.    ALso,  an  unusually  large  number  of  the  fall  pigs 
were  farrowed  early  this  year.    No  doubt,  a  good  many  of  the  early  f arrowed  fall 
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pigs  will  be  finished  out  as  quickly  as  possible  in  order  to  take  advantage  of 
any  seasonal  rise  in  prices  that  may  occur  in  the  late    winter  or  early  spring* 
So,  say  the  market  men,   "in  general,  the  present  hog  situation  indicates  that 
producers  probably  will  fare  best  if  they  keep  their  hogs  moving  to  market  about 
as  they  are  ready,  rather  than  feeding  them  to  extreme  heavy  weights." 

Now  we*ll  turn  to  the  cattle  market  situation  for  a  moment.    The  fact  about 
the  cattle  market  situation  which  is  of  most  value  as  an  indicator  of  future  con- 
ditions is  that  perhaps  the  total  number  of  cattle  to  be  fed  this  winter  may  not 
be  greatly  different  from  the  number  fed  last  winter.    Now  why  do  the  market  news 
men  say  this  in  the  face  of  the  fact  that  shipments  of  feeder  cattle  from  the 
public  stockyards  have  been  much  smaller  in  the  months  from  July  onward  than  they 
were  for  the  same  months  last  year?    Well,  they  say  that  the  statistics  on  the 
shipments  from  the  public  stockyards  do  not  fully,  indicate  the  total  numbers  of 
cattle  to  be  fed  this  winter.    Reports  indicate,  first,  that  there  has  been  a 
considerable  increase  in  the  direct  movement  of  feeder  cattle  from  the  range  to 
feed  lots,  and,  second,  that  the  supply  of  locally  raised  cat  131  e  available  for 
feeding  this  year  is  comparatively  large.    So,  they  conclude,  the  total  numbers 
of  cattle  on  feed  this  year  may  not  be  greatly  different  from  the  total  numbers 
on  feed  last  year. 

Now,  for  a  brief  view  of  the  egg  and  dairy  market  situation.    The  egg  mar- 
kets advanced  during  November  because  the  supplies  of  eggs  were  not  as  big  as  ex- 
pected.   It*s  too  early  yet  to  say  whether  the  increase  in  supplies  as  the  pullets 
come  into  the  lay  after  Thanksgiving  will  be  big  enough  to  cause  more  than  the 
usual  seasonal  price  decline. 

Both  the  egg  markets  and  the  markets  for  dairy  products  felt  the  drag  of  the 
low  purchasing  power  of  consumers.    As  said  before,  egg  prices  did  not  go  up  be- 
cause of  a  stronger  demand  from  consumers.    That  was  also  true  of  butter  prices. 
They  advanced  during  November,  but  because  production  of  butter  fell  off,  not  be- 
cause consumers  took,  more  butter.    The  most  recent  statistics  indicate  that  pro- 
duction of  creamery  butter  during  October  fell  off  6  per  cent  —  a  little  bit  more 
than  the  falling  off  in  consumption  —  5  per  cent  —  as  compared  with  October, 1931 . 

It  remains  to  be  seen  whether  the  increase  in  butter  prices  will  cause  fur- 
ther falling  off  in  butter  consumption.    Also,  whether  the  increase  in  "bat  t  erf  at 
prices  will  cause  farmers  to  feed  for  heavier  milk  production,  and  whether  prices 
will  increase  enough  to  bring  in  foreign  butter  over  the  tariff  wall. 

Well,  there  are  some  facts  about  the  current  supply  and  demand  position  of 
the  different  kinds  of  farm  livestock  and  livestock  products.    But,  to  conclude  the 
survey  of  the  agricultural  situation  in  this  final  month  of  1932,  let  us  remember, 
say  the  economists,  that  all  through  the  year  the  business  of  farming  has  been 
dominated  by  the  forces  from  without  that  have  swept  prices  and  income  to  new  low 
levels.    To  convey  the  picture  in  very  simple  figures:    Prices  of  farm  products 
Shis  fall  stand  at  an  index  of  55  (prewar  average  being  considered  as  100),  prices 
paid  by  farmers  for  the  tilings  they  buy  stand  at  an  index  of  107,  farm  taxes  stand 
at  an  index  of  about  250,  farm  wages  stand  at  an  index  of  84.    The  general  whole- 
sale ?rice  level  of  all  commodities  stands  at  94.    Industrial  wage  rates  are  around 
175.  _o0o— 

C  LP  SI  N  Or  Air.TOUN  CEMENT ;  And  with  those  index  figures,  we  conclude  this  month's  review 

of  the  agricultural  situation  especially  prepared  for  Station   by  the 

United  States  Department  of  Agriculture, 


